by Clement Winston <

Sales-Inventory Position
of Retailers

SALEB nt rotail stores have moved at a fairly steady rate
go far in 1954, avernging for the firat 4 months of the yomr
2 percent below the dollar seles of the same monihs of 1953,
Consumaor income nfter toxes, Ligher than in the eerly months
of 1953, has been o ingjor factor in this relatively fnvorahle
showing, However, the comparative weskness which bas
characterized durablo roods salea hes reflected a loss urgent
demnnd for largs unit expenditute items, such ns antomobiles,
and a lessencd willingness on the part of individwals to incur
installment debt.

After allowance for differences due to trading doys, Kastar
and other seasonel fastors, April sales were higher than any
of the carlior months this year. Av sales for the firat
4 montbs of the yenr were ot en annunl rate of ever $167
billien, about the same #9 in the Tourth quarter of 1053—
thowgh about 3 percent below sules in the first 4 tasnthe &
yeor aga, . . .

Retnil commodity pricey hove, on the average, bosn quite
steady, with the ctirrent price index abou$ the same 8g &
}'{!‘-ﬂ..l' ngo ond within 1 percent of the high point loat summer,

t thus appems thot the physicel voelume of goods passing
through retsil channels has been rather stable over the post
year or so and is currontly at o near-record rate,  As pointed
aut lnter in this yreview, however, there have been subsatantial
changos by commodities and by geographical areas.

Large changes in durables

Movements in total retoil snles in the post yvear and o holf
are to a lorge extont raflections of the behavior of the duralls
gowds market. During the year 1953 the trend of dursbla
sales wae generally downy with fourth quarter sales, on s
seasonally ndjusted basia, off nbout 5 percent from the hi
in the first quarter. Aggregate durabloe sales fell further in
Junvary 1954 to almost 15 percent below the rate in fhe firet
quarter of 1953, From this low goint., however, durnbla
anles picked up and, in mid-epring, had regained about onee
haslf of the previous ine.

Sensontlly adjusted nondurable-goods sales, on the other
hand, hove been well muointained in the 1853-54 period, with
sules deviating ouly 4 percent from the highest to the lowest
month,  Halea for the first 4 montha of this year have shown
mlul;mali small monthly changes on the average. Total
nondurnble sales and thosre &f most major nonduvablagonds

ups wera alse litthe diferont saleswize fiom the corvezpond-
mg months a year ago,

Recent inventory developments

Retailors of automobiles and other durable goods hg splgﬁ
of 1883 hed replenished stooks deploted during the 1852's
strike, and inventovies at that tirna were adequate for tha
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Retailers’ Sales and Stock-Sales Ratios

» Spring business erased part of the eorlier
dacline in durable salss
» MNoadurables continued siable
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ing rate of sales, Stocks continued to rise through the
ﬁﬁ,]ﬁ spring and summer nnd, with the easing of sales, lod to
a reduction in the flow of business to manufacturess,

Ag retailers took positive action to reduse stocks, inven-
tories roac only moderatoly during the 1953 third guarter
and were reduced in the final quarter., Thera was little

- nef in book values in the fivst four months of this
year, with & further decline in durable stocks other then
putomobiles, pertly ofisct by & rise in nondurable goods.

While the changy from necumulation to liquidetion of
invenboriee ix retailing end clsowhere hnd an important
impact on output angd employment, the nctunl reduction in
retail stoclks was not large. The sensonally adjusted total
of rctnilera’ stocka moved from $22.9 billion st the end of
last September to $22.6 billion this past April. There ap-

ared to be a tendency on the pmt of mony reteilas o
gzplem the more heawily overstocked items thro sales
promotions, and to fellow o policy of reordering o those

. itemas necesanry to meck imrocdiate demand,

Despite: the downweord movement of atocks toward the
yeor-oed the 1atio of slocks to sples had meved from 1.5
months of snles in January 1953 to 1.6 months ot the yoar
end. ‘This ratic has held quite etable thus fnr thia year.
The ratio of stocks o sales currently is enly slightly lower
then in 1951 snd ahove any other year sinec 1039, with the
exception of 1942, when during tho early monthz of the war
reteilers rushed to stock up on prospectively scarce items.
With the modest spring improvement in zeles there appears
ta be no tendency at the mament to veduce retoil inventories.

. Inlarge pert, it wes the chonge in durable goods anles that

causnd 1953 risa in the overall stock-snles retie. For
pnondurnbles, the stock-zales position hns remained virtuslly
unchanged in she recent period holding closely at sbout 1.3
maonths of sales. For the durableg, on the other hand, the
ratio moved up rather repidly throughout 1853 io reach a
high of 24 in Janvary of thiz yonr, the low point in sales,
. With the book value of stocks held by retnilers of dursbles

redveed moderntely in recent montha, the stesdy rise in
. enles hos lowered t.ﬁe stoclt-sales ratio in April to 2.1, sbout
the ssme ns n yesar 8go.

Automobiles dominate sales totals

Lince the outomative rnul:ln acoounta for mors than half
of the total sales of all durab

mgzjor inflzence upon the potéern of total durable goods snles,
The importencs of these sales not only on the durnbles bus
on the gntire sales pictyre moy be seen by noting that senson-
ally ndjusted reteal sales uding those by motor vehicle
dealers in Janunry of thl:dyaur wore oply 2 percent below the
1953 firet half, compared with the 5 percent drop in the
apgregate inclusive of autos. Nonautemotive retnil soles in
April ware about &t yoar-ngo rates.

Snles of automotive dealers, en the other Laad, fell sharply
in the latter part of 1968 and by January of thie year wera
nearly one-sixth below the previous year. Hrom this low
point salmogicked up substantivlly and by spring were within
2 pavcant of the yenr-ngo rate. _

ia iniprovement in gales position wag more & roflection
of usod car snles trends and servicing activity of denlers than
. of devolopmenta in the new car merlets. New car salos
Linvn shown significant recovery from the Jenuary low point,
but hare beon consistontly betow the year-ago position. For
the first five monthe of 1954, the number of pew car aales
whaa about B porcent below the previous year, ]

On the other hand, the used enr market has been relatively
good in rocont months. Soles volunie improved from a
. #go, while the nvorage prices of usad cars which had o
declining for sbout a year, reached a low point in February
obd have eings indicatad firming tendencies. Raceipts for

e~gooda atores, it is clearly o
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dealer sarvices have continued ot o high rate and have hetped
;,u l:liop total enles of motor vehicle doalors close to year-npo
evels,

Credit buying haz been a &igniﬁmtlijmducad influence
in purchases from suto doalme s0 far thie year. Whersos
putomobile ioans made & year ngo representod elmost 45
percent of total dollar eales of denlers, in the most recont
period such credit sales dropped to lese then 40 percent of the
total. ‘This development reflects in pers the changed com-
position of dealar sales, a9 the Increased velative importance
of used cars ond service receipts involved Jesz nead for eredit,
bust it also mirrors the uncertainties associnted with the sub-
stantial drop in industrial employment.

B Number of New Passenger Cars
Sold at Refail

» Spring saies show seasonal rise

r Jonuary-May total P percent betow 1953
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Automobiles kod a speciel position in the recent inven-
tory picture. Following the abnormally low peint cauged
hly the 1952 ateel amp%age, vetail paseanger car stocks yose
sharply through Jast September, snd then were reduced
moderately during the 1954 model changeovers. The rige
was resumed in early 1954, This patiern in automobits
stogles slong with pronounced changes in seles has resulied
in wide fluctuations in stoek aales ratios. )

I Febvuary a2 year ago, Jow stocks combined with high
sales resulted in o stock szles ratio of 1.1 months of sanles.
With ssles declining and stocks generally ar the ritio
had risen to 1.7 in January of this yenr. Deslers’ stonls
retasined stendy dwing the late winier ond corly spring
months, and with sales ineressed, the inventory position
of motor vehicle denlers waa somewhat improwed.
Curpently, the atock-sales ratio ropressnts 1.4 months of
gale=, about squal to the av for the lost half of 1953,

The sales and inventory positions of other major dureble

ds groupa hove been subject to much more moderate
uetvations in the recont past. Furniturs and spplisnes
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store snlea declined about 4 percent from the fvst {o the
second halves of 1953, but so far this Em apem to hava
almost entively recovered. Imventories held by this group
of stores have been hald virtvally constant aince early 18561,
While the atocl-gales ratio is about the sams sa B year ago,
it ia higher thnn in the opeping months of 1951,
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Bales by the lumber, building, and hardware group fell off
at the close of 1953 and dropped further this yenr. For the
first 4 months on a sessonally adjusted bass they were 7
percent below the average {or the firel half of 1053,

Inventories ot lumber-havdware stores remained ralativ
comstant threughous 1853 but stocks were graduslly work

-off in the openm%mnntha of this year. As the spring build-
ing season got underway the stock-aales ratio was about squal
0 0 Yeur ago.

Grocery store sales high

Girocery stores have contributed imporiantly $o lkeeping
approrate retall sales at a4 high rate. e siores, 48 4
group, account for almost ome-third of nondurable goods
store eales and about one-fifth ¢f total retail sales.

In the firsi four months of this yeer %upﬂ*y store soles
were 3 t higher than o year age. ‘Thia moreess con-
teasts with sll other soft-gooda storea which, combined, wera
off sliﬁﬂj" from esrly 1853 rates. On the & , food
pricea have

c].\a.n%:g very little over the past year and 4 half,
mdicating that physical velums o gm:m:ﬁtrﬁr store pur-
chases 18 somewhnt 2bove the high rate 10 early 1953 and
about the same as in the latter part of thnt year.

A major share of the dollar gain shown in recent yoars for
grocery stores has sccrued to the lerger choina, Salez of
grocery chains with 11 or more ontlets, whick now amount
t0 38 percent of tolal grocery store sules, aceounted for the
major part of the salea incrense in this field over the past

The recent gain in the relative importance of r
chains reflects a continuation of the long-term trend o choin
operation in this field which was interrupted briefly during

» war . It may be noted that nonfeod cheins gen-
ernlly dic{ not increase their proporiion of totsl sales over the
past few Facter and assiey tramsportation, mades

poesible primarily by grester use of the automobile, has been
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& mojor factor in the growth of integrated suburban shnp?i,:ﬁ :
centers in whish giané su st are points of fo
interast. A good part of relative gain by these stores
ool b ey g e o
m ra rom nes snd p utic
1 phunﬂgmn% m and durable housewares. Existing
stores hava nﬂo been remodeled or moved to lurger quartera.

The basic underlying factor in the postwar expansion of
food store sales hes besn the high and rising incomes of
consumers. Since 194G—and ofter en apparent upward
ghift from prewsr in food expendibures reletive to income—
cutlaya for food have increased by more than §¢ percent,
approximately the same relative increase ns in dizposable
?mnnal income over the enme period. Total ing on
ood eurretitly tokes slightly more then one-fourth of dis-
posahle inceme—hbefore the war the proportion was typically
pomewhat less than one-fourth.

Other nondurables show mixed trends

Many of the other nondurable goodes proups have also
exhibited continuing high salea over the recent period. Sales
ot onting and d.rﬁmg laces have been well maintainad.
Gosoline servics stations have shown o steady npward trend
in soles, which reflects in the continuing increnss n the
number of motor wehicles on the rond. Sales in thase
esteblishments are currently ahout one-tenth above a yesr

Apporel was ona of the dondurable Foups showing a pood
deal of weakmeas in the lotter part of 1953, snd such eales
have been low relative to income in the past . In the
last 6 months of 1953 seasonally adjusted snles of spparsl
stores were about & percent below the first holf of the year.
Howaver, there was some recovery ab the yenr end. The
avarags for the Aret 4 meonths of the yesr waa § percent below

the yenr ago fgura.

Lales and incomae

An importent factor in the retail sales posmtion in the
recent period hos been the maintenance of consumers’ dis-
posable income. Although totel personal income has de-
clined, the redustion in meome toxes iendad io ikaep first

uarter disposable personal income stendy. Since sales in

i period downward, tha ratios of sales at retail
storea to diepossbls income declined furthar—from over £7
percent in the fourth quarter to a little over 86 percent in
the first. This iz down from sn average of 69 percent in
1453 and 70 percent in 1931 and 1052, though siill above the
ratioe renched in years prior to World War I1.

Ths mors recent changes in the ratio wers confined moatl
to the durable goods ontegory. The rata for all durable

stores fall 25 percent in the firat quarter of 1aat
yeor o 23% percent in the fourth quarter and to about 22%
ercent in tﬂa first 3 months of 1084, The proporticn of

isposable income spent ai nondurabls goods stores, at 44
parcent in the first quarter of this year, was unchanged from
the fonrth quarter and 2 percent lower than in the year-apo

quartsr. \
The lower figure for the durchles reflected mainly the
in automabile sales, For the remaining gmu]ie of
durablea, declines of much more rooderate proportions have
in the last year.

In the sutometive group, first quarter 1954 snles were
aqual to ahout 12 pereent of disposable personsl income as
compaved with almost 14 percent in the first 3 roonths of lnst
year, The rota at the t time, howower, is 24ill balf

%ﬁnumwghuitmmpmapmuusyempﬁurm?ﬁrhi
or IT.
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Sales of nondurabla atores as & whala Are eurrently
at aboub the same position ralative to income as thay wera
in the years itamedimntely vriox to World War IT,  The only
groups showing a rate significantly different are food—
which is higher—and apparel sand general merchandies which
Sare lower thon prewar. Tn the recent peried, most Iines of
brade bave shown relstively small in thoir sales-
income ratioe—with groceries, drugs, and gesoline service
etations the only major groups showing inereazes from early

1953.
Department Store Trends

Department atora sales are of specisl interest inm any
analymi= of retail distribntion. They deal in & grest meny
diveraified lines and are important sources for most com-
modities other than automabitea, Jumber and building ms-
terialz, food, and gmepline. The information zvailable from
the Board of Governore of the Federal Reserve System on
dapnrtmujml; sborog mlnaki much mﬁa datailed than thmther
types of stores— ag possible aross asotion & not.
-grailabls for broader areas of krade,

Total splea of dapartment stares declined by about 2 par-
cent in the pecond helf of 1853 and fell off about the seme
amoun$, on the wverage, in the first 5 monthe of this yenr.
Mazch was o low poing with sales down nesrly 9 pereent from
a ﬁm agy, siter adjustment for the incidence of Haster
which ¢amma on April 18 this year and on April 5 leat year,

Department Store Sales
' By Federal Reserve Districts
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April sales farad batter, however, with sensonally adjusted
figures for the month up about 5 percent from March and
ut the samo as o yenr ngo. Bnod weather conditions
undoubtedly were sn infiuencs in the April rise, sinee the
entira country shored in o generally mild Easter period. De-
partment store snles in May held né the April rate on a sen-
mnnjéy adjusted basis. April-Masy seles are o high peint
thus far for the yeax 1954, though below the high of last year,
It ig stitl too carly to assese the effect on retoil sales of
lower excise texes. At the time of writing, dats usable for
this purpose ara available ounly for & few departments of
de h_l;ht. saor:islr for the menth of April. o
awe an Yoarware experk a 8] can DO
in the pattern of seles for Apyil, Seles for fhis department,
which had exceeded the previous year through moat of the
months of 19563, fell helow in the important month of Decem-
ber by 4 percent. The decline deepaned in the first quarter
of thiz year with March anlea 2hout 11 percent below 4 year
ago. In April, sales exceeded the previcus year hy 13 percent.
The sffect of Eastor on sales in the silverware and jewelry
department is probably small. Mareh sales were undoubi-
¥ lower due to anticipation of o tax reduction, and it yet
resaing to be sean whethsr the April incresse represented
deferred purchazes or an sotwal stimuletion in demand. The
affect of the reduction in excise inxes waa alae noticesbls in
other departments handling taxable items—elthoygh in
such deparéments as furs and hand and smnll lenther
goods it is difficult to isolate the tax effect from that of the
changiny Enster dote.

New orders turn up

New orders plesed by departrment stores, which for some
months have been yunning sbove those for the previous
yoor, wers muluickly ourtailed in mid-1953 in response to the
easing in sales ond rising invenfories. By Janunry of bhis

0r, new arders wers nboui a sixith below these placed in
anuATY B yenr ago. Lwspite the decline in sales, this
i1:::)]1«3}; resulted in reducing inventories about 10 ent,
etween August and Febrpoary, on & seasonally adjustad
basis. By the end of lost year, the value of stecks had
returned to yoar apo rates,

Sales strenpthened somewbnt in Februnry end new
orders picked up. In March and April new orders were
abont equal 1ot placed & year ago.

Outstanding orders exhibited a similar pattern of be-
hiavigr. Their total in 1953 ed above the mrrea‘]i:on.dmﬁ
months of 1852 until tha middls of the year, aud then droppe
bolow. In January of this yesr outstanding orders were
nearly a fifth below the previous year, By April, however,
they wore about one-savanth bhelow the same month lasi yesr.

Sales by depariments

The sales bohavior exhibited by the individuni depart-
ments of department stores is generally not significantly
diffgrent from thet previously indicated for retadl stores
handling related commoditiea. In geners! there wos evidence
of a decline that b during 1952 with indication of soran
laval.ti.]-;g off or o slight improvement in the most racent
months.

The homefurnishings deportment, which includes such
items as furniture o hadgm' g, durable housewares mﬂur
housshold ap t_m& and radio and tela'giainnahuwe:ia es
trend aomewhat to that of furniture and appliznce

atores.
For theee departtoents s& for the furniturs and tpalim
stores, snles in the first 8 months of 1953 weve grentor in
the cotresponding period of the pravious yeor, and fell below
therenfter. The indicated decline was greater in the cese of
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the homefurnishings deputment at department stores thon
for the furniture s&nd applinoes steres, In addition, mora
signs of recovery gre currently shown for the furniture snd
applitnce stores than for these departments. To a large
extent, the lattar divergonee is due to applianes zalez; there is
little difference in the recent snles t in furnituTe botween
department stores and furniture stores.

oran of the differences in sales axperianes are dus to tha
varying distribution of cormmedities ot the two kinds of
stores. It is therefore of interest to cxoaning several of the

ups included under the general head of furniture and
urnishings.

Radio, television and music sales

In these lines, soles in E953 were well below thosa in 1052
.in almoet every month of the year, with total 1953 sales down
newly o tenth from the previous year. Stocke increased
through mosi of the year so that the stock-sales ratio ad-
vanced eonsiderably, A reduvction m stocks be Inte in
1853 nod hes continued inte the early moaths of this yeor.

In the lost faw months, however, the ssles of the radio end
televizion depertments have picked up. A somewhat 1
1i=e in eoles was rogistersd &b applinnce and rodie stores in
.these 2 months,

Major household appliances

Sales of major appliances dropped below the previous year
early in the second quarter of 1953. Sines then, howevaer,
they have followed the previous yesr paitern rather closely,
thus su]ggest.ing chnnges primorily sensongl in nature. Sales
at appliance and radio stores, as indiented, showed more
improvement in recent months but there ia no commodity
brealr available for comparison.

Table 2. =Terecntoge Chpnﬁiu in Depariment Store Sokes, by
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Stocks in shis department bad been steadily reduced
throughout 1933, declivang by awbout 10 percent for the year,
and have beon held stﬂadﬁsu far this year. The Lo-yeayr
ruduciion in stocks paralleled the decling in 3::?1'5:,“ so that
the atock-snles ratio was unchanged from o Fear ago.

Furniture and bedding

© During 1953, furpiture and bedding enles exccoded the
correzponding months of 1852 through September and held
close 1 the fall. These sales lnst Decomber fell aboot 8
percent below a yenr ngo end have remnined ot this rate sibos
tha turn of the . '

- Stocks were increasad somewhat through most of 1953,
Only early this year did thare appear evidenee of some stock
raduction in this department.

June 14

Men’s and women’s wear

Tn both, the sales experionce is lightly different from that
indiented in salas ot men's women's apperel stores,
There had been o declina in seles at npparel stores in the
lnat helf of 1853 with the recovery thai started st year'y
end bringing total sales i 1954 clase to ye fipures.

At deparfment stores, sales of these 2 important depari-
ments stayed closa to the year ago position throughout 1053
and nlso thus far in 1954, Thamﬁu‘.]gpmn te be no evidence
of any chonge in the Eul;t.ern of salea in 1954 from 1953 if
allowanoe iz mads for the offeet of the varying date of Esater.

Btocks of men's and women s wenr at department stores rose
in 1953. Ouly slight stock reductions are evident thus far
thiz year, and the current steck-sales rotios ave higher then

2 Vear ago,
Regional variation in sales

Department storea not only are important distributors of
s wids miﬁt{ of commodities but also nre locnted in ]ﬂi‘Eﬂ
cities ond euburban aress throughout the cowntry. The
pattern of depnrbment stors soles thus gives soms indication
of the regional vorintion in retoil nctivity in a fairly wide
i o the chenging sales sings 1950 by regi

comparison of the sales ginea ona .
is given 1'1111 the nnmmpmyi;%l ?’fbl& nnd charé. 'r%g]ﬂrst
the pariod from immedintely pre-Kores to early 1983, it
wonld appear in pensrol that Spt.n.teﬂ in the West and South
have fared wuch better than average in the nntional sales .
picture, which for all department stores invelved an incresse
of about 14 pereent. As con be seen in the chart, sales in
the Ban ocisco, D . Atlontn and Richmond districts
rosa ona-fith during this period. '

Four districts in the mid-wess had relative anles increnses
dlustered around the national sverage. Oaly the north and
snstern  distrieta--Naw TYorle, delphia, Boston and
Minneapolis lageed helow the overall trend for department
stores with increases ranging from 5 percent in the New
York area to 11 percent in the Philadelphin rren.

Department store salea in the first 4 months of this year
fell 4 percent from the corresponding peviod of 1953, but
wera gtill 10 percont above early 1950, With somas nobabls
axceptions, it would appear thot, those aress which under-
wont the Jltl;t'g\asaﬂ: merenses in anles in the 1950-33 period
plso tended to exﬂﬁrienca the greater declines in sales over
the past year, while leszer reductions gccurred in regions
with more moderate posi-Eorenn axpansions.

Thus the San Francisco district with one of the largest
carly going also showed one of the la dedlines this past

aar, On the other hond, the Now York nnd Boston area
sparbinent stores meinteined their snles faivly well from
early 1968 to early 1954, _

In general, it may ba noted that the distriets which fall
relatively mora than the TUnited States ﬁ?ﬂrnﬁe, namely the
Clevelend, San Francisco, Dulles, Richmond, and Kensas
City districts, are those in which thers i3 conecentration of
heavy imdusirial activity endfor considerable relisnee on
form incora,

The Clevelsnd distriet, which ineludes cities such as
Pittahm-ghﬁjﬂlavalund, Teledo, and Cincinnati, is etrovgly
influenced by the volume of o%mﬁuna in stoe!, machioery,
nnd meatal fa%rimt.ing plants. Becavse thess industries were
porticulacly active through the Grst half of 1953, employment
was high in this district. In the latter part of last year aad
the enrly months of this year, nctivity in many henvy in-
dustries Jell well below capacity. most recent reports
on enles from this distriet do not show participation in the
overadl sales ineressa in recent months.

{ Conitinued on p, 23)
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hove been in the aules of basie mntarin]:dpmdumm—prhnnry
metals, both farrous and nonfsrrous, and lumber,
Boles of producers of {ransportation equipmett other

than motor vehicles hove dsclined nbout 10 percent from

their last July rote. In contrast to the liquidation
of durabla-gooda inventories sines lagt fall, thess companica’
inventories hove shown littla chonge. ila the stock-

sales ratio for this group wes reduced a littls in early spring
it is eurrently at & near-record rate of 3 months of sales.
The inventory adjustment by motor vehicla producers, an
the other hand, has been substantiol —amounting to about
10 percent sinca last September. . Late-spring shipments of
this indusiry wera 15 percent vnder inst year's high. The
atocl-snles ratio has been reduced in recent months dropping
to 1) months of sples, comparsd with 1% months o year ago.

Sales by both electrical and nonelestrical machinery

raducers hove declined ahout 8 percont from mid-1953.
th groups bara liguidated some 10 pereent of their stock
since the September penk, hiinging siock-sales ratios in
resant months plmost back to thelr year-ngo rates of o little
over two months. Orders backlogs have been reduced
velutively less in electrical equipment than in other machin-
ery industries. As of April of this year, the ratio of unfilled
orders to aales for electrienl squipment was nearly 7 months
as against § months last ﬂpﬁﬂ. Bocklogs of orders held by
nonslectricnl producers this spring amounted to 3% months
of zules, ns comparad with nuﬂfr‘iyﬁmnnﬂmufsﬂmmrwngﬂ.

Since last summer, solas of primary metal producers have
drup}lmd ohs-third, whils thair new osrdera hava follen almost
two-filthe—with even grenter relntive reductions in ateel.
Unfilled orders held by thie group represented a Lttle over
2% monthe of anles as of the and of April—a ratie about one-
fifth lower than o yeor ]?o )

Bome inventory lquidation was accomplished during fe
fourth quarter, but there waa very little changos in ithe book
values of inventories of the primory metals group dving the
first 3 months of this year, April brought 2 substantinl
decline, centered largaly n the stael industry, At the begin-
ning: of Muoy, stocks nmounted to 2 monthe of sales, woll
above the ratio o year ago.
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Nondurable industries divergent

The velative stability showsn b]y the nendurable-goods in-
dusiries in the past year hos resulted from modernte nnd off-
setting movements in the component industries. Sales for
the food greup heve moved up aboub 2 percent since last
summer And ore now sbove the year-ago total.  The inerasses
oecurred in all fuudupr{maminﬁ industries other than meat
packing—where there was little change. In line with she
rise 1n totn] food salas, inventories hove been increased, with
the accumulation agmin centeving in areas other than meat.
Inventory-sales ratios rose during the full end winter but
declined in and April.

The satne pattern—esles increnses and inventory scecumu-
lation—but in more moderate degree, hos been shown b
baverage ucars, Other consumer goods industries &
a2 apparel and Jeathsr produetz showed the mors typical
couree of decline in snles followed subsequently by imvantory
lig nidetion.

The sales decline in textiles, 12 percent from tha high last
May, wag among the sherpast in the nondurabla-paads indus-
tries. Inventory liquidaiion by textile compoanies began lost
July—somewhat earlier than in other arens; sales had also
turned down somewhat earlisr than in other soft-goods indus-
tries. ‘Textils invensorias now represant about 23 months of
enles—and have increazad more relativa to sales than hava
most ather major nonducable sectors.

_ ‘The chemica] growp bos shown gonsiderable sales su:un.fuh
in recant months, with shipinents in April nt pbout to
the July 1952 high. Inventory liquidation has besn moderate.
Due primarily to the aales gain thir spring, the inventory-
stles rotio has declined substantially during the last few
montha of this year and is now back to the year-ngo rata,

Bales of rubber uecers hava drn]:lped afmest 15 percent
from their 1953 high, and stocks huve been reduced relatively
nbout ns much, DPetroleum snles have shown about a 3 per-
cont decroase from mideummer, while more recent invento
adjustmenta have brought stock-salea ratios in Jine wit
year-agh rates.

Sales - Inventory Pogition of Retailers

{Continued from p. 18)

The dacling in sgles from 2 year in the Kansas City
Atlnnts, Richmond, and Dullas districts may be inflienced
by ths decrense in farm income. Far the United States as
& whaole, eash reseipte Trom form modetings in the Aest
quarter of this year were down about 3 percent from & year
620, due lergsly to o O-percent reduction in crop receipis.

The regionn which hava fared eomewhnt bettar in depart-
mont store seles than the avecige for the countbiy as s whole
over the past yenr—although somowhat poorer over the
eLtire postwar peariod —are in the northern and epstern porte
of the country in which farming and very heavy industry
E:gr & Yoeser rola. The fact thet in the recent pericd at

k, these regions hove experienced somewhot lower relative
salcs declines may reflect the ter incidencn of Dght
industry in thees arcas—industrios whose sutput hes been
better maintained in recent months.

Eegional date are nlzo available on sutomobiles, an im-
portant product moé seld throuwgh department stores. Now
pagsenger-car registrations for the Nation oz o whele were
down approximately 5 percent from January-April 1053
te Jan April 1954, Two Jistvicts—San  Freneisco
pnd Cleveland—which fored less well than the natienal
avernge i the change in department-ators sales, nlso showed
lorger declines then the national total for new-car registra-
tiona. Two other districis—Kansss and Richmond —while
roughly paralleling the npotional trends in department-
store sales, undeywent larger percen declines in registra-
tiots, AL tho other extreimns, an thres districts which bettared
the nntional trend in department-store zales—Boston, New
York, and Atlanta—new-car seles were close to & yesr ago,
with Statee in the Atlentn district showing a pickup in
registrations this year 28 compared with B year ago.
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The Business Situatiam
{Canlinesd from p. 5}

Among the smalley aress—tliose with less than 100,000
workers—divergences in employment axperience have baen
more proncunced ne strong dependence uwpon one or two
industries is not uncommon. Fairly subatsntial inersnses
or decroases have occwred. Among the 74 Contineninl
United States Jabor market preas with lese than 100,000
workers covered by the Burean of Employment Security,
nonagricultursl employment declines of 11 percent or more
wera reported in 9. All but twe, Lawrence, Mosa., and
Alecoonn, Fa., were in tha (Great Lakes area. All remeining
sight are centers of matalworking snd they are primarily
producers of consumers’ durskles, putomobiles, relrigerators,
or parte. Inmost of thess arans radustion of work on Govern-
ment contract has been a contributing factor to employmeant
decline, in one, Joliet, it has been the mnjor factor, &l the
other hond, Lowrence ond Alteone represent problems of
long-tarm adjustment, aggravated hy recent dewnturn.

24

Some smaller areas increase _
nrtad

Of the 74 emaller sreas employing under 100,000
by the Burasu of Employmant Securicy, 11 in their
employment. during the past year. In 7 of these, johs in
manuiacturing nlso ineressed; o 3 aress, San José, Atlentis

City, and Corpua Christi, by 8 percent or mare. Muost of
pme arens ate o the sou west, and o munker ore
resort arens, In Aiken-Augusta, Mabils, and Ohnétanooga,
increnses in manufactaring were offsst by constroction
declines &5 foctory npernﬁo;ljnﬁagm in nawly built plants.
Beoause of thair earliar employment history and n number
of other factors the arees of receat amFIoerant decline do
not necessarily hove the henviest unamwent nor do nress
reporting emplayment increnaes necessarily have the lowest
voemplovment rates. There 15, however, consideroble cor-
dence between recent loss of employment and unem-

TEpON:
ployment rates.



